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ABSTRACT

The need for institutional finance arises because of the weaknesses or inadequacy and defective nature of private fiancé. Private financeis
based on profit motive; it is expensive and not related to the productivity of land and does not flow into the desired channels. It does not
make agricultural improvements as funds are not available for long periods at low rates of interest. It is not properly integrated with the
needs of the agriculturists. On the other hand, institutional financeis not exploitative and the basic motiveisawaysto help thefarmer to
raise his productivity and maximize hisincome. Institutions also make aclear distinction between short-term credit and long-term credit
requirements and give loans accordingly. Also, institutional credit is fully integrated with other needs of the agriculturist. In all the
developed countries, credit services and extension services go hand in hand. Thiswork can be done best by institutions like co-operative
societies, commercia banks and other financial institutions and not by rapacious money lenders and commission agents. Faced with the
serious problem of deteriorating agricultural production and the rapacious money lenders, the Govt. of India evolved a multi-agency
approach in rura finance. Over theyears, although thereis amassive expansion of financial infrastructureincluding agricultural financing
in the country, the pace of development in the Northeastern India is however, not up to the mark. Although a few studies on the macro
aspects of rural credit have been undertaken, yet the specific studies highlight the status of rural-finance in the Northeastern India are
lacking. The present paper isasmall attempt in this direction to highlight the existing situation of institutional finance and its need and
prospects for the development of the rural north eastern region of India

KEY WORDS: Insgtitutiona finance, Rural development, Infrastructure

How to cite this paper : Deka, Parag Kumar and Sarmah, Dinesh (2013). Institutional finance for rural development of north east India : Strength and prospects.
Internat. J. Com. & Bus. Manage, 6(2) : 244-251.

——— MEMBERS OF THE RESEARCH FORUM

Correspondence to:
PARAG KR. DEKA, School of Social Science, Nagaland University,
Kohima Campus, KOHIMA (MERIEMA) INDIA

Authors’ affiliations:

DINESH SARMAH, Department of Economics, S.D. Jain Girls’
College, DIMAPUR (NAGALAND) INDIA

Email: sarmahdinesh@yahoo.com

HIND INSTITUTE OF COMMERCE AND BUSINESS MANAGEMENT



